BIRCH RUN TOWNSHIP
NOTES TO FINANCIAL STATEMENTS

NOTE 9--RISK MANAGEMENT (continued)

liability, in-land marine liability, and bonding liability. The pool is organized
under Public Act 138 of 1982, as amended. The Township has no liability for
additional assessments based on the claims filed against the pool, nor do they
have rights to dividends.

NOTE 10-DOWNTOWN DEVELOPMENT AUTHORITY AGREEMENTS

To the extent that future DDA captured tax revenues are available, the Township
DDA has made agreements fo be obligated to the Township Sewer Fund for
repayment of the following debts:

1. $575,000 Sanitary Sewer System Improvement Bonds issued by
Saginaw county December 5, 1996. The balance due on these bonds at
March 31, 2016 is $30,000.

2. $75,000 of the $175,000 Sewer System Improvement Bonds issued by
Saginaw County in May 1997. The March 31, 2016 total balance of
these bonds is $25,000.

3. The DDA has agreed to contribute toward the financing of the
construction of the water tower and the related water system
improvements in the amount of $18,000 per year for the term of the
water projects financing.

During the year ended March 31, 2016, the Downtown Development Authority
transferred funds of $39,327 to the Sewer System Fund in connection with these
agreements.

NOTE 11-STATE CONSTRUCTION CODE ACT

The Township oversees building construction, in accordance with the State’s
Construction Code Act, including inspection of building construction and
renovation to ensure compliance with the building codes. The Township
charges fees for these services. The law requires that collection of these fees be
used only for construction code costs, including an allocation of estimated
overhead cosis. A summary of the current year activity and the cumulative
surplus generated since January 1, 2000, is as follows:

Cumulative surplus at April 1, 2015 $ 58,719
Current year building permit revenue 32,800
Related expenditures

Direct costs (15,988)
Cumulative surplus at March 31, 2016 $ 75,531
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Statement of Net Assets and DDA and Balance

Assets
Cash and cash equivalents
Due from other governmental units
Total Assets

Lizbtlities
Accounts payable
DPue to other governmental units
Total Liabilities

Fund Balance
Unassigned
Total Liabilities and Fund Balance

Net Assets
Unrestricted

Birch Run Township
Component Unit -Downtown Development Authority

March 31, 2016
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Statement of
DDA Fund Adjustments Net Asseis

99,381 $ - 3 99,381
138,827 - 138,827
238,208 - 238,208
29,233 - 29,233
34,524 3,025 37,549
63,757 3,025 66,782
174,451 {174,451) -
238,208 {174,451) -
$ 171,426 $ 171,426




Component Unit-Downtown Development Authority
Statement of Activities and Revenues, Expenditures,
and Changes in Fund Balance
For the Year Ended March 31, 20186

DDA Statement
Fund Adjustments Of Activities
Revenues
Taxes $ 141,989 3 - 3 141,988
interest 64 - 64
Total Revenues 142,053 - 142,053
Expenditures
Current
Community and economic development 181,321 - 181,321
Total Expenditures 181,321 - 181,321
Net Change in Fund Balance/ Net assets (39,268) - (39,268)
Fund Balance, Beginning 213,719 210,694
Fund Balance, Ending $ 174,451 $ 171,426
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